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Abstract: In this paper, we find conditions under which distribution functions of randomly stopped
minimum, maximum, minimum of sums and maximum of sums belong to the class of generalized
subexponential distributions. The results presented in this article complement the closure properties
of randomly stopped sums considered in the authors’ previous work. In this work, as in the
previous one, the primary random variables are supposed to be independent and real-valued, but not
necessarily identically distributed. The counting random variable describing the stopping moment
of random structures is supposed to be nonnegative, integer-valued and not degenerate at zero. In
addition, it is supposed that counting random variable and the sequence of the primary random
variables are independent. At the end of the paper, it is demonstrated how randomly stopped
structures can be applied to the construction of new generalized subexponential distributions.
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1. Introduction

Let {1, &2, - . .} be a sequence of real-valued and independent random variables (r.v.s)
defined on a probability space (Q), F,P) with distribution functions (d.f.s) {Fz, Fz,,...}.
Let 77 be a counting random variable, that is, an r.v. that is nonnegative, integer-valued
and not degenerate at zero r.v. In addition, we suppose that the r.v. 7 and the sequence
{&1,&>, ...} are independent.

At first, let us define the main random objects under consideration: randomly stopped
minimum, randomly stopped maximum, randomly stopped minimum of sums and ran-
domly stopped maximum of sums.

* Letgq) =08 =min{sy,...,Gu} forn € N, and let

" if 5 =0,
7 \min{éy, ..., &) ify =1

be the randomly stopped minimum of r.v.s {G1, 82, ...}
e Let C(O) =0, C(”) = max{¢,...,&,} forn € N, and let

max{¢&,..., &y} ify>1

be the randomly stopped maximum of r.v.s {¢1, &2, ...}
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e For the sequence of r.v.s {1,&s,...} and the counting r.v. 7, let Sp := 0, S, :=
& +...+ & ifn € N, and in addition, let

Ui
Sy = Z Ck
k=1
be the randomly stopped sum of r.v.s {&1, 8, ...},

s 0 ify =0,
( min{Sy,...,S,} ify>1

be the minimum of randomly stopped sums of r.v.s {&1, 8o, ...}, and

max{Sy,...,S;} ifn=>1

be the maximum of randomly stopped sums of r.v.s {&1, 82, ...}

By Fx, we denote the d.f. of anr.v. X, and by F, we denote the tail function (t.f.) of a
d.f. F, thatis, F(x) = 1 — F(x) for x € R. We observe that the following equalities hold for
positive x:

Py > x)P(y =n),

\
o
=
I
(agk

n=1

fg(fz)(x) = Z P(C(n) > x)P(7 =n),
n=1

Fs, (x) = ;P(S(n) > x)P(y = n),

P(S™ > x)P(yy = n).

aa
oy
=
I
agk

3
Il
—_

In this paper, we consider a sequence {1, &y, ...} of independent, real-valued and
possibly non-identically distributed r.v.s. We suppose that some of the d.f.s of these r.v.s
belong to the class of generalized subexponential distributions OS, and we find conditions
under which the d.f.s Fe s Ezons Fs and Fg(,) remain in this class. The definition of class
OS and some of its properties are described in Section 2.

We use the following notations for the asymptotic relations of arbitrary positive
functions f and g: f(x) =0(g(x)) means that Ylgn f(x)/g(x) = 0; f(x) e cg(x) with
¢ > 0 means that lim f(x)/g(x) = ¢; f(x) = O(g(x)) means that lim sup é% < o0; and

oo X— 00
f(x) xfoog(x) means that

f(x) f(x)

0 < liminf —— < limsup —— < oo.
xveo g(x) T e 8(%)

The motivation for investigation of randomly stopped structures comes mainly from
insurance and finance, where questions related to extremal or rare events are traditionally
considered, see e.g., [1-3]. In particular, exponential, Pareto, gamma, lognormal and
loggamma distributions are extremely popular in actuarial mathematics. Mathematical
aspects of risk theory related to calculation of ruin probabilities are considered in a large
number of works; see [2-7] and references therein. From the mathematical point of
view, the success of any insurance business depends on the asymptotic behavior of the
distribution of S;; , S and S(,] )- If the distribution of individual claim size Z is light-tailed,
ie,
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Ee?" < o

for some y > 0, then the corresponding ruin probability is also small for large values of
the initial surplus and usually decreases with an exponential rate; see, e.g., [2,3,6,7]. If the
individual claim size is heavy-tailed, i.e.,

Ee?? = oo

for all ¥ > 0, then the ruin probability decreases much more slowly with increasing initial
surplus; see, e.g., [7]. Therefore, it is worth finding out at the beginning of the investigation
whether the distribution of individual claim sizes is light-tailed or heavy-tailed. One of the
most significant research directions in risk theory is the investigation of the ruin probability
when the distribution of claim sizes is heavy-tailed. In this paper, we consider the class of
generalized subexponential distribution OS. From the description of this class given in
Section 2, it follows that part of the distributions of this class have heavy tails, and the other
part has light tails. However, even in the event that the random variable generating the
claim flow has the OS-class or similar regularity, it is possible to provide some considerable
information about ruin probability of the model [8-13]. Results on asymptotic behavior of
the ruin probability typically turn out to be different for different classes.

The closure properties in probability theory have a long history, back from the middle
of the previous century. They appear as substantial supports in reliability theory, queuing
theory, branching processes, risk theory, stochastic control, asset pricing and others. Bing-
ham, Goldie and Teugels [14], Seneta [15] and Resnick [16] were among the first researchers
to study closure problems. In the mentioned monographs, these authors fully explored the
properties of slowly varying, regularly varying, and O-regularly varying functions, which
are closely related to the closure properties of distribution functions. It is worth mentioning
that the majority of the initial results related to the closure problems were obtained for
the d.f.s of identically distributed r.v.s. Some of such results we describe in Section 4. A
detailed analysis of closure problems is given in the book by Leipus et al. [17]. The main
novelty of this paper is that not only identically distributed r.v.s are considered.

The rest of this paper is organized as follows. In Section 2, we describe a class of
generalized subexponential distributions. The main results of this paper are formulated in
Section 3. Section 4 consists of some results on closure under randomly stopped structures
for regularity classes related with generalized subexponential distributions. The proofs of
the main results are given in Sections 5 and 6. In Section 7, we present two examples to
expose the analytical usefulness of our results; and finally, we provide some concluding
remarks in Section 8.

2. Generalized Subexponentiality
Let ¢ be an r.v. defined on a probability space (Q), F,P) with a d.f. Fz.

* Adf Fgofareal-valued r.v. is said to be generalized subexponential, denoted Fz € OS, if

Fzx F,
lim sup M < 00,
X—»00 Fg(x)

where Fg x Fz denotes the convolution of d.f. Fr with itself, i.e.,

Fex Fp(x) = F2(x) = /700 F:(x — y)dF:(y), x € R,
and Frx Fz denotes the t.f. of Fr*Fg, ie.,
Fg * F,:(x) =1- Fé * Fg(X), x € R.

For distributions of the nonnegative r.v.s, class OS was introduced by Kliippel-
berg [18], and later, for real-valued r.v.s, was studied by Yu and Wang [10], Shimura and
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Watanabe [9], Baltrtinas et al. [19], Watanabe and Yamamuro [20], Cheng and Wang [21], Lin
and Wang [22], Hdgele and Lehtomaa [23], Konstantinides et al. [24],Yao and Taimre [25]
and Mikutavicius and éiaulys [26], among others.

In [9], the class of distributions OS is considered together with other distribution
regularity classes. In that paper, several closedness properties of the class OS were proved.
For example, it is shown that class OS is not closed under convolution roots. This means
that there exists r.v. ¢ such that n-fold convolution Fi" € OS for all n > 2, but F ¢ OS.
In [19], the simple conditions are provided under which the d.f. of the special form

belongs to the class OS, where g is some integrable hazard rate function. For distributions
of class OS, the closure under tail-equivalence and the closure under convolution are
established in [20]. The detailed proofs of these closures for nonnegative r.v.s are presented
in [18] and for real-valued r.v.s in [10]. The closure under convolution means that in the case
of independent r.v.s {1, &> conditions Fz, € OS, Fr, € OS imply that Fz, * Fz, = Fz 4¢, €
OS. The closure under tail-equivalence means that conditions Fz, € OS, Fg, (x) = Fe,(x)
imply Fr, € OS.

A counterexample, showing that F , Fz, € OS for independent r.v.s {1, {> does not
imply that Fz vz € OS can be found in [22]. Moreover, in that paper, the closure under
minimum is established, which means that F , Fz, € OS for independent r.v.s {1, > imply
Feng, € OS. The authors of articles [24,26] consider when the distribution of the product
of two independent random variables ¢, 6 belongs to the class OS. For instance, in [26], it
is proved that d.f. Fzg is generalized subexponential if Fz € OS and 0 is independent of ¢,
nonnegative and not degenerated at zero.

3. Main Results

In this section, we formulate three theorems, which are the main assertions of this
paper. It is easy to see that the results of this article complement the results obtained in [27].
The first theorem deals with the closure under the randomly stopped minimum.

Theorem 1. Let {&1, &y, ...} be a sequence of independent real-valued r.v.s, and let i be a counting
rv. independent of {C1,82,...}. If Fr, € OS for each k, then Fé(v) and Fg o belong to the class
OS, and it holds the following asymptotic relations:

r
FC('?) (x) x§oo F':(%) (X) - k1;11 ng (X), (1)
Fs, (x) 5 Fs., (%) 2)

where »c = min{k > 1:P(y = k) > 0}.

The second theorem states the conditions for the maximum of randomly stopped,
possibly differently distributed random variables to belong to the class OS.

Theorem 2. Let {1,Gy, ...} be a sequence of independent real-valued r.v.s such that Fz, € OS,
and let n be a counting r.v. independent of {1, &y, ...} with finite expectation Ex. If

" F, " F,
Y. & ) < lim sup sup 1 ) s ()
k=1 Fe (%) x—eo nx>1 M2 Fey (%)

o1
0 < liminf inf —
x—oo n>1Hn

o, ®)

then Fy(; € OS and fé(,,)(x) = Fg (x).
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The third-last theorem describes the conditions under which the d.f. of the randomly
stopped maximum of sums is generalized subexponential.

Theorem 3. Let {1, 0, ...} be a sequence of independent real-valued r.v.s such that Fz, € OS
and conditions (3) are satisfied. Let  be a counting r.v. independent of {G1,&a, ...} such that
EeM < oo forall A > 0. Then Fy,, € OS and Fg(, (x) = Fg, (x).

We will present the proofs of all theorems in Section 6. According to the statements of
these theorems, many random variables with generalized subexponential distributions can
be constructed. We will demonstrate such constructions in Section 7.

4. Results for Other Regularity Classes

In this section, we will describe classes of distributions related to the class OS. For the
described classes, we will present some results on their closure with respect to a randomly
stopped structures. Section 4 of paper [27] lists many results on the closure of regularity
classes with respect to a randomly stopped sum. Meanwhile, there are only a few similar
results about the properties of other randomly stopped structures. We present below some
of such results.

* Adf Fsofareal-valued r.v. § is said to be dominatedly varying, denoted Fz € D, if
F(yx)

lim sup =
x~>oop Fg(X)

for all (or, equivalently, for some) y € (0,1).

The class of dominatedly varying d.f.s D was introduced by Feller [28] and later
considered in [14,20,29-32], among others. We remark only that D C OS. The following
assertion on FS}7 € D is presented in Theorem 4 of [33].

Theorem 4. Let {C1,(a, ...} be a sequence of independent real-valued r.v.s with common d.f.
F € D, and let n be a counting r.v. independent of {¢1,¢2,...}. Then Fs, € D ifEpP*! < o
for some

+ . _ F (xy)
p> ]Fg : ylgglo logyloghagg}f ()

In the inhomogeneous case, when summands are not necessary identically distributed,
the following statement is obtained in Theorem 2.1 of [34].

Theorem 5. Let {1,8o, ... } beasequence of independent nonnegative r.v.s, and let 17 be a counting
rv. independent of {G1,Ga, ... }. Then, Fs, € D if the following three conditions are satisfied:

(i) Fs, € D forsome »x € supp( ):={neNy:P(y=n) >0},
(i) limsupsup —— Fg Z Fg(x) <

X—00 N>
(iii) EgP*! < co for some p > ]pg_ .

* Adf Fsofareal-valued r.v. § is said to be consistently varying, denoted Fz € C, if

F(xy)

lim lim sup =

Flxy) _ 4
¥/l x50 F(x)

=1, or, equivalently, limliminf —
q Y yN\1 x—o F(x)

A class of consistently varying distributions was introduced by Cline [35] as a gener-
alization of regularly varying distributions, and subsequently has been considered in the
various contexts; see, for instance, [31,36-45]. It follows from definitions that C C D C OS.
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The following two assertions on Fa € C and Fg; € C are presented in Theorem 4 and 5
of [43].

Theorem 6. Let {1,8a, ... } be a sequence of independent real-valued r.v.s, and let  be a counting
rv. independent of {&q,8z,...}. Then, d.f. Fa) belongs to the class C if the following three
conditions hold:

(i) Fg, € C forsome s € supp(1),
(ii) for each k # s, either Fx_ € C or Fg, (x) = o(F¢, (x)),

ceey 1 1 L
(ili) limsupsup ONE) k§1 Fg (x) < oo,

X—00 n>x

where {¢(n)}"_, is a positive sequence such that E(¢(1)Tj1,00)(17)) < 00,

Theorem 7. Let {{1,8a, ... } be a sequence of independent real-valued r.v.s, and let  be a counting
r.v. independent of {C1,G, ... }. Then, Fg(,) € C if the following three conditions are satisfied:

(i) Fg €Cforeachk €N,
no_
(i) limsupsup —t— ¥ Fg (x) < oo,

x—00  p>1 nF@l (%) k=1
(iii) ExP*! < co for some p > ];; )
°1

* Adf Fofareal-valued r.v. ¢ is said to be regularly varying with index a > 0, denoted
F(;‘ (S Ra, 1_f

lim sup li(xy) =y " forany y > 0.

x—eo F(x)

By R := U Ra we denote all reqularly varying d.f.s.

a=>0

The standard properties of regularly varying d.f.s and some historical notes on such
functions can be found in [14,16,46—48]. We remark only that R C C C D C OS. The
following assertion on d.f. Fs() is presented in Theorem 5.1(i) of [49].

Theorem 8. Let {{1,8a, ... } be a sequence of independent real-valued r.v.s, and let  be a counting
r.v. independent of {&1,8>, ...} such that Ey < oo. Then, fg(ﬂ) (x) o EyFe, (x), and hence,

Fa) € Ra if and only if Fz, € Ra.
The assertion bellow on d.f. Fz () can be found in Theorem 4 of [50].

Theorem 9. Let {&1,82, ... } be a sequence of independent real-valued r.v.s. Then, d.f. Fg,_ belongs
to the class R for all k € N if and only z'fF;;(”) € R for every counting r.v. independent of

{C1,82, ... }.

* Adf F;ofareal-valued rv. ¢ is said to belong to the class of generalized long-tailed
distributions O L if for any (equivalently, for some) y > 0

lim sup M < oo,

x—oo F(x)

The class of d.f.s OL was proposed by Shimura and Watanabe in [9]. The main
properties of the functions from this class are discussed in [9,51-57], among others. We note
only that OS C OL. In Theorem 2.4 of [54], the assertion below on Fg;) € OS is presented.

Theorem 10. Let {1,(o, ...} be a sequence of independent real-valued r.v.s, and let 11 be a
counting r.v. independent of {G1,C2,...}. Then, the d.f. of the randomly stopped maximum of
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random sums Fg,) belongs to the class OL if Fz; € OL and r.v. n satisfies the following two
requirements:

lim sup _Plr>n) < 0o, limsup n) < o0
n—o0 1mka<XnP(17 =k) noeo P(17 =)

5. Auxiliary Lemmas

In this section, we will present some auxiliary lemmas that will be applied to the
derivations of the main Theorems 1-3. The first lemma is a collection of the basic properties
of d.f.s from class OS.

Lemma 1. Let X and Y be two real-valued r.v.s with corresponding d.f.s Fx and Fy. Then, the
following statements are correct:

() Fx € OS ifand only if sup - (()") < 0.

(ii) IfFx € OS and Fy(x) 5 FX( ), then Fy € OS.
(iii) If Fx € OS and Fy € OS, then Fx x Fy € OS.
(iv) IfFx € OS, then Fx € OL .., limsup £ Fx(x-1)

voo Fx(¥)

(v) IfFx € OSand Fy(x) = O(Fx(x)), then Fx * Fy € OS and Fx * Fy(x) xfwfx(x).

< 0

The complete proof of the lemma is presented in Lemma 1 of [27], and proofs of the
separate parts of the lemma can be found in [9,10,18,20].

The next lemma is a refined version of Lemma 2 from [27]. As a result, we present this
lemma together with a modified proof.

Lemma 2. Let {¢1,0> ...} be a sequence of independent real-valued r.v.s, for which F, € OS,
and for other indices k > 2, either Fx, € OS or Fg (x) = O(Fg, (x)). Then,

FS” x—)oo H ng )

where Ay == {k € {1,2,...,n} : F, € OS}, and hence, Fs, € OS foralln € N.

Proof. If n = 1,then the statement is obvious because S; = ¢;. If n = 2, then two options
are possible: Fz, € OS or Fg,(x) = O(Fg, (x)). In the first case, Fs, = Fz, * Fz, In the second
case, Fg, (x) = Fg, (x) by part (v) of the Lemma 1. The asymptotic relation of the lemma

holds for both cases.
Let us suppose that the asymptotic relation (4) is valid for some n = N, i.e.,

FSN x_mo HF@ = Fg, *FCkl *"'Fé‘k,(x) (5)

where Ay = {1,ky,...,k} ={ke{1,2,..., N} : F;, € OS}.
The above relation and parts (ii), (iii) of Lemma 1 imply that Fs,, € OS. The tail of any
d.f. from class OS remains positive throughout the set of real numbers. Hence, relation (5)

implies that B
s® o Fo)

0 < inf ———=—— <sup
xeR H Fék( ) xeR H Pék(x)
ke An

ke An

< 00. (6)

Forn = N 41, we have two possibilities: either Fz, ., € OS, or Fg, ,, (x) = O(Fg (x)).
If Fz,,,, € OS, then according to (6), it holds that
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Foun(®) = [ Fsy(r =)oy, ()
<N / H Fe(x — y)dFey ., (v)
“®keAy

= CIN Hng(x),x eR
ke Any1

for some positive quantity c1y not depending on x and An1 = Ay U {N + 1}. Similarly,

fsNH (x) = )N H ng(x),x eR
ke AN+

for some positive quantity con.
The above two estimates imply the asymptotic relation (4) in the case n = N + 1.
If Fg,,, = O(Fg (x)), then according to (6), for positive x, we have that

fENJrl(x) < L ?‘:N+1(x) < 1 _ fENH(x)
PSN(X) N ng(x) onv T1 ng(()) Fgl(x)
ke Ay keAn\ {1}

because

fgl(x) H Férk(O) = ]P)((:l > x,ékl >0,...,0 > 0) < P(é] +§k1 +.. Qx> x),
ke AN\{1}

where {ky,...,k;} = Ax\ {1}. Consequently, F¢, ,, (x) = O(Fs, (x)), and according to
the part (v) of Lemma 1, we obtain that

f51\1+1(x) = Fsy * Feyy (%) xfoofsw(x) xfook prfk(x)

with Any1 = Ay in the case.

We derived the asymptotic relation (4) for n = N + 1 by supposing that this relation
holds for n = N. Due to the induction principle, the asymptotic relation (4) is valid for all
n € N. The assertion Fg, € OS follows from (4) after using part (ii) and (iii) of Lemma 1.
This finishes the proof of the lemma. O

The following technical assertion is Lemma 3 in [27].

Lemma 3. Let {{1,8y, ...} bea sequence of independent real-valued r.v.s, for which Fz, € OS and

Fg (x
lim sup sup 75"( ) < 0

x—o0 k>1 Fe (%)

Then, there exists a constant c3, for which

Fs, (x) < 57 'Fg, (x) 7)
forall x € Rand foralln € N.

For maximum of sums $(") = max{51,Sy,...,Sy} it holds the following similar
statement.
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Lemma 4. Under condition of Lemma 3, there exists a constant cy such that
Fgm (x) < ¢f Fg, (x)
forallx € Randn € N.

Proof. If x € Rand n € N, then

Let us suppose ¢4 = max{c3,2}. According to estimate (7) from Lemma 3, we have that

n
Foum (x) < k): o5 g (x) < Fyy ()
-1

< cfFe (x).

cf —1
C4—1

The estimate of the lemma is proved. O

The next lemma is on the minimum X,y = min{Xjy,..., Xy} of a collection of in-
dependent r.v.s {Xj,..., X, }. The similar assertion is presented in Lemma 3.1 of [22].
Unfortunately, the proof presented there is suitable for nonnegative absolutely continuous
r.v.s. Hence, we present the detailed proof of the lemma below.

Lemma 5. Let {X1,X,...Xn}, n € N be a collection of independent real-valued r.v.s with
dfs {Fx,, Fx,,-.-Fx,}. If Fx, € OS forall k € {1,2,...n}, then df. Fx, of X, =
min{ Xy, Xp, ..., X } belongs to the class OS as well.

Proof. If n = 1, then assertion of the lemma is trivial. If n > 2, then
min{Xy, Xy, ..., Xy} = min { min{Xy, Xp,..., X_1}, Xu }.

It follows from this equality that it is sufficient to prove the statement of the lemma for
the case n = 2, i.e,, it is sufficient for us to prove such a statement:

X,Y independent rvis Fx € OS,Fy € OS = Fx,y € OS. (8)

*  Atfirst, let us suppose that X and Y are absolutely continuous r.v.s. In such a case,

Frnin(x,v) (%) = Fxay(x) = Fx(x)Fy(x)

= 7 fx(y)dy 7 fr(y)dy

with density functions fx and fy. For x € R, we have
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F*ZA (%) 1 7
Fo(®) = Fany ) J, P00 =350
1 T _
S v 4 F(x = y)Fy (x = 1) dFx (1) Fy (v)
_ 7 Fx(x = y)Fy(x = »)Fy () fx(v)dy
J Fx(x)Fy(x)
T Fx(x = y)Fy(x — y)Fx(y) fr(y)dy
*_4 Fx(0)Ty (¥) ' ©)

If Y1 and Y, are independent copies of Y, then

Fy(x —y)Fy(y) = P(Y; > x — y)P(Ya > y) < P(Y; + Y2 > x) = F;2(x).

for all x,y € R. Hence, condition Fy € OS implies that

T _A\T F*Z
sup X =WEY) B (x)

— < <65
xy€R FY(x) xeR FY(x)

for some constant c5 according to Lemma 1(i). Similarly for r.v. X, we obtain that

T PRy 2
xyeR Fx(x) xek Fx(x)

for some another constant cs. Hence, according to the decomposition (9),

xeR Fxay(x xeR Fx(x)
= max{cs, ¢ } sup X (%) + X (%)
xek \ Fx(x)  Fy(x)

< l’naX{C5, C6}(C5 + C6),

sup 20 ¢ s C6}5up< [ Bt ufetidy | Byt y)fy(y)dy)

which implies that Fx,y € OS due to Lemma 1(i) again.

Now, let us suppose that r.v.s X and Y are not necessarily absolutely continuous.

At first, let us consider r.v. X. Since OS C OL (see Lemma 1(iv)), we have that
Fx € OL. 1If function Fx belongs to OL, then the function Fx(logx), x > 0, is
nonincreasing O-regularly varying, according to Bingham [14], because

lim su M = lim sup FX(Lng +logy)
x—o  Fx(logx) x—00 Fx(logx)

< 0

for an arbitrary y > 0.

From the representation Theorem-see Theorem 2.2.7 in [14], or Theorem A.1 together
with Definition A.4 and Remark in page 100 of [15]-we have that

Fx(logx) = exp {a(x) - /x b(tt)dt}

A
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for all x > A. Here, A is a positive number, a and b > 0 are bounded integrable
functions. Therefore, for all x > log A

Fx(x) =exp {a*(x) — /x b*(u)du} (10)
log A

with bounded and integrable functions a* and b* > 0. Since b* is a positive-bounded
and integrable function, function

X

G(x) = (1 ~ep{- | b*(u)du})ﬂ[logA,m><x>

log A
is an absolutely continuous d.f. from class O£ with tail function

X

C(X) = H(foo,logA)(x) +exp { - / b*(u)du}ﬂ[logA,oo) (X)
log A

In addition, the boundedness of function a* in (10) implies that

Fx(x) =< G(x)

In a similar way, we derive that

for some absolutely continuous d.f. H € OL. According to Lemma 1(ii) and the first
part of the proof d.f., 1 — GH belongs to the class OS, and from Lemma 1(ii), again,
we obtain Fx,y € OS because

Fxny(x) = Fx(x)Fy(x) = G(x)H(x).
It follows from both parts of the proof that relation (8) holds. At the same time, the
assertion of the lemma is proved. O

The last technical lemma is necessary for the examination of randomly stopped maxi-
mum of sums. For the proof of the lemma below, we use the revised episodes of proof of
Theorem 2 from article [27].

Lemma 6. Let {&,&p,...} be a sequence of independent real-valued r.v.s such that d.f.
Fr, € OSand
" F
liminfint L Y7 268 S g
e 2l n i By (x)

Then,

Foom(x F
ing Fs (%) > inf Fs,(x) >t (11)
x€R Fgl (x) xeR Fgl (X)

foralln > 1and some c; > 0, where Sy, = {1+ ...+ & and s = max{S1,Sy,...5,}.

Proof. Conditions of the lemma give that

F
inf 5% > A (12)
k>1 Fe (x)
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for all x > x5 and some positive A. If x < x,, then

F _ F
inf 7Ck (x) > inf Fék(xA> = inf M
k21 Fg (x) ~ k=1 k21 Fe, (xp)

> Afgl(xA) =cg >0

Fe, (xa)

due to the assumption Fz, € OS. The derived inequalities imply that
Fry(x) > oy, (x)

forall x € Rand k € {1,2,...}. Using the last estimate, we obtain

Falt) = [ 20y Fale v aR, 0

Similarly,
Pl = [ PRl dR () 2 6Fe (0) [ Ty ) R )
— 5, (0) [ Fos(x =) dF, (1) > & T, (0) [ Foy(x — 1) dF, )

— —_ S— 2i
=g Fe, (0)Fz, # I, (x) = c§ (F¢,(0)) Fe (x), x €R.

Continuing tbe process, we obtain

Fs, (x) > (csFg, (0)" ' Fe, (%)

forall x € R and n € N. Hence, the second estimate in (11) holds with ¢; = cg F¢, (0). The
first inequality in (11) is obvious because

fsn (x) = P(Sn > x) < IP’(maX (51,52, ..Sn) > X) = fs<n)(x)
for an arbitrary real number x. Lemma 6 is proved. [

6. Proofs of the Main Results

In this section, we prove all main results of the paper.

6.1. Proof of Theorem 1

Proof. At first, let us consider the first part of the theorem. Due to Lemma 1(ii), it is enough
to prove the asymptotic relations (1) because F; o € OS by Lemma 5. By definition of the
randomly stopped minimum for positive x, we have
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n=1
=Fe ()P = ») + i 1F§ (0P = n)
n=zx+
n—=sx+ =+
— 1 0o n
= Fe, (X)P(y = ) (1 + Bl =52) n:;HIP’(n =n) k:I;:[H ng(x)>
(n

On the other hand, for all x > 0,

Fe,, (%) > Fr, (0)B(y = ).
On this basis, we can assert that
f (x) f%

0 < liminf 76(,7) < limsup =
x—o0 Fé(%) x) x—300 Fg(%) (x)

Hence, relation (1) holds, and by Lemma 5, it follows that fg(v) e OS.

Let us consider the second part of the theorem. By Lemma 2, we have that Fs, € OS
for each k € N, and by Lemma 5, we have that Fg 0 € OS. Hence, it suffices to prove the
asymptotic relation (2) in order to obtain Fg o € OS. Similar to the first part of the proof,
we obtain that

and

for all positive x. Therefore,

Fs,, (x) Fs, ()
0 < liminf —"— < limsup — 2 < oo,
xX—00 FS(%) x) xX—+00 FS(K) (x)

and the desired relation (2) follows. This finishes the proof of the theorem. [J

6.2. Proof of Theorem 2
Proof. For x > 0, we have

Fo () = il P(E) > x)P(y = n)
- iP( U e > x})m —n)
n=1 k=1

© n k—1
ZP< U (Ck >x, ({g < x}>>P(77 =n).
j=1

n=1 k=1
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Therefore, B
F ) n F (X) k—1
Ck H E
Z n) Y = = (x). (13)
Fél n=1 =1 Fo (%) =1 !
Condition (3) implies that
n F
76"7(3(‘) < Ccon
k=1 F@l (x)
for all n € N, some ¢g and sufficiently large x, say x > x;. Hence,
Fg n (x) ad
lim sup = <o Y Py =n)n = coly. (14)
xX—y00 Fél (X) —1

" Fe (x
) 75"( ) > cion
iz Fe ()
for all n and sufficiently large x, say x > x;. Decomposition (13) implies that for each
N2>1,
T (X N n k—1
lim inf Em( ) > liminf Y " P(yp=mn) ) b () Fr (x)
X F(x) ez i1 Fe (%) j=1 !
N n F k-1
=Y P(y =n)liminf ) AC) Fg;(x)
n=1 ¥oe 3 Fe (%) i
3 P(y = n)limint 3 = g [T Fy ()
> P(y# = n)limin imin Fe (x
= x—eo = F (x) x—eo =1
N
Z 10 Z nP(n =n)
n=1
By passing N to infinity, we obtain
Fap(x
liming -£2 ) > crEr. (15)
X—r00 F§1 (x)
Since 0 < Ey < oo, the derived relations (14) and (15) imply that Fx( &) ) (x) Ry Fe (x),

and hence, F;(;) € OS due to Lemma 1(ii). Theorem 2 is proved. [

6.3. Proof of Theorem 3

Proof. For x > 0, we have

Therefore, for such x,
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with ¢ 2 2 due to conditions of the theorem and Lemma 4. Consequently,

F
lim sup f(”)(x) < oo. (16)

X—00 Fgl(x)

Now, we check if B
) (x)
liminf =———= > 0. (17)
X—00 Fél (x)

For positive x, it holds that

e
==
| =
%
SN—
=
e
|
ke
= =
A,_\
Ra¥l ™
S—
=
—
=

WV
[1e
-
5

b~y
T
=
=
I
=
V
(@]

3
I
—

with a positive constant ¢, according to conditions of the theorem and Lemma 6.
The derived estimates (16) and (17) imply that F g, (x) et Fg, (x). Hence, Fy,) € OS

due to Lemma 1(ii). Theorem 3 is proved. [

7. Construction of Generalized Subexponential Distributions

In this section, we present two examples showing how using Theorems 1, 2 and 3 it
is possible to construct new distributions belonging to the class OS. It is quite difficult
to write the analytical expression of d.f.s F,;r(v), Fet), Fs o and Fg,) in the general case, but
according to Theorems 1-3, we can establish whether the constructed distributions are
generalized subexponential.

Example 1. Let {1,080, ..., } be a sequence of independent and identically distributed r.v.s
such that

- e ¥ sin x
Fék(x) = H(—oo,O)(x) + (1 T x)3 (1 + 3 ) H[O,oo) (x), ke N.

According to the results of [55], the d.f. Fz, belongs to the edge of the class OS. In addition,
requirement (3) is certainly satisfied. Therefore, Theorems 1-3 can be applied for sequence of
independent and identically distributed r.v.s {¢1,C2, ..., }.

Theorem 1 gives that d.f.s e, and Fg - belong to OS for each counting r.v. 7 inde-
pendent of {1, &, .. .}. In particular, if

P(p=n)=1-p)p" % nec{23,..}, pec(01), (18)

then d.f.s Fﬁ(v) and Fs(v) with tails

_ C(1-p)(Fs(x)? - _
PC(W) (x) - 1_ Pfgl (x) Fs
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belong to the class of generalized subexponential distributions.

Theorem 2 implies that d.f. Fay) belongs to the class OS for each counting r.v. 7
independent of {(1,(y,...} such that Ey < oo. In a special case, when the counting
random variable is defined by the equality (18), according to Theorem 2, we obtain that the
distribution function with tail

_ 1—p— s k—
Fa (x) = pzp Fo() Y p" Y (Fe () x>0,
n=2 k=1

belongs to the class OS.
Finally, by Theorem 3, we obtain that d.f. Fy(, is generalized subexponential if
counting r.v. 77 is independent of {¢1,&, ...} and Ee < oo for each A > 0. In particular, if

1 [ee]
P(U = Yl) = ae,,ﬂ/ neN, c3= Z e,n2’
n=1

then d.f. Fy(,) with tail

— 1 & _ 8
FS(’?)(x):ize nHF@{(X),_X}OI
€13 15 k=1
belongs to the class OS.

Example 2. Let {{1,&, ...} be independent r.v.s such that

1—x

Fe (%) = T(_e1)(x) + 2 e (%),

1 \e™
Fo, (%) = I oy (x) + (e — m) Ly (0), k€ {2,3,0.}

According to the results of [58,59] d.f.s Fz, belongs to the class OS for all k € N. In addition,

1 & Fe(x
lim sup sup — 7@;{( ) =1,
x—oo n>1 Mg Fey (%)
and B
n F
liminfing 2y e g 1
X0 n>1 1 = th(x) 2e

Hence, the sequence of r.v.s {¢1, (2, . .., } also satisfies the conditions of Theorems 1-3.

Theorem 1 gives that d.f.s e, and Fs - belong to OS for each counting r.v. 7 inde-

pendent of {&1,(2,...}. In a particular case, when r.v. 7 is distributed according to the
geometric law (18) d.f.s Fﬁ(v) and Fg o with tails

—X

Fipy (%) = Loony (¥) + : ;2;7) : ni ( exZP )” ﬁ (e - kiil )H“f‘”)(x)’

belongs to the class OS.

Similarly, Theorem 2 implies that d.f. Fen) belongs to class OS for each counting r.v. 1
independent of {&1, &, ...} such that Ey < oco. If the counting random variable is defined
by equality (18), then by Theorem 2, we obtain that the distribution function with tail
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i i‘iF HFCZ/ ]I[loo )

Frip (%) =T ey (x

belongs to the class OS.

Theorem 3 gives that d.f. Fy; belongs to class OS if the counting r.v. 77 is independent
of {¢1,&,...} and EeM < oo for each A > 0. In particular, if 7 is distributed according to
the Poisson law

n

P(y=n)="L

e HoneNy=4{0,12,...}, u>0,

then d.f. F(,) with tail

o

F5('7) (x)=e"# Z %:’ ﬁ[ng(x)

n=1"" k=1
belongs to class OS.

8. Concluding Remarks

In this paper, we study distribution functions obtained by randomly stopping mini-
mum, maximum, minimum of sums and maximum of sums of random variables. Primary
random variables are considered to be real-valued, independent and possibly differently
distributed. The random variable defining the stopping moment is integer-valued, non-
negative and not degenerate at zero. We find conditions when the distribution functions
of these randomly stopped structures belong to the class of generalized subexponential
distributions. The belonging of the distributions of randomly stopped structures to the class
of generalized subexponential distributions can be determined either by primary random
variables or by counting random variables. In this paper, we consider the case where a
set of primary random variables has a decisive value. Our main results are formulated in
Theorems 1-3. The primary random variables considered in all theorems can be differently
distributed. But the additional conditions of all theorems are satisfied in the case where the
primary random variables are identically distributed.

In the future, it would be interesting to study the case when some randomly stopped
structure belongs to the class of generalized subexponential distributions due to the specific
properties of the counting random variable. In this case, primary random variables should
probably have significantly lighter tails compared to the counting random variable tail.

On the other hand, it would be interesting to study the closure properties of randomly
stopped structures that are not related to the sum or maximum, but related to the product of
random variables, as was performed in paper [60], for instance. In the class of generalized
subexponential distributions, this would be easier compared to other classes due to the
results obtained in article [26].
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